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H.E. Mr Mark Rutte

Prime Minister of the Netherlands

Office of the Prime Minister of the Netherlands
P O. Box : 20001

2500 EA The Hague

Netherlands

8 July 2019
pval/pval

Dear Prime Minister,

Europe is at crossroads and needs to provide the requisite leadership to address today's
challenges. In a time of extraordinary technological, social and economic change, Europe must
respond better to the changing reality and transform challenges into opportunities.

In this spirit, we are pleased to share with you a statement written by the Global Future Council on
Europe — an eminent community of thought leaders from government, business and civil society
convened by the World Economic Forum with the mandate to generate innovative policy-thinking
for Europe's future.

We hope the Council's New Manifesto for Europe which is enclosed will provide inspiration for
your ongoing work to set @ European agenda that delivers on the issues that really matter to

people.

Next year in January, the World Economic Forum will commemaorate its 50th anniversary at its
Annual Meeting in Davos-Klosters. As the Forum is an international organization with strong
European roots, Europe and its future will be an iImportant topic for discussion

/ Founder and Executive Chairman F'resident
World Ecanomic Forum, 91-83iroute gz a Caple, CH- |/¢i .Jt.-\-u" o/ Gerigva, Swilzetland
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Shaping a More Innovative, Inclusive and Prosperous Future:
A New Manifesto for Europe

Open Letter from members of the World Economic Forum's Global
Future Council on Europe

Addressed [0

EU-28 Heads of State and Government

The incoming Prasideni of the European Council

The incoming President of the European Commission
The new college of European Commissioners

The incoming President of the European Parliament
The incoming President of the European Central Bank

Dear European leaders,

Europeans are living in a time of great uncertainty filled with both enormous opportunities and
profound risks for the future of the common European project. Many feel uneasy about their
economic, social and environmental futures and anxiety about how to keep up wilh rapid
technalegical change and deepened globalization,

Far the first time since the beginning of the European integration process, there is real urgency for
Europe to reaffirm its unique raiscn d'élre. A changing gecpolitical landscape leaves the region with
the responsibility to step up its global leadership role and to stand up for demacracy, rule of law and
mutltilateral diplomacy. And Europe requires a new narrative that creates hope and restares trust in
the era of the Fourth Industrial Revolution which is provoking unprecedented technolagical change.

That is why we, the members of the World Econamic Farum's Global Future Council on Europe,
representing a multistakeholder group of thought-leaders from governments, businesses, stari-ups
academia and media, have come together to reflect on the next stralegic agenda for Europe.

This letter outlines five main messages and proposals emerging from our deliberations and our

New Manifesto for Europe, as well as the summary and conclusions from our meeting with the
European Commission. We hope thase ideas will contribute ta shaping a more innovalive, agile,

prosperaus and sustainable future for the region.

1. Europe needs to deliver on its original promises and pricritize and create a people-
centric agenda

When considering Eurcpe's future, the first question is whether the region has achieved the original
idea of the Eurocpean project — to guarantee peace and stability, economic prosperity and the rights
and freedoms of its people. While Europe has made much progress, several of these fundamental
promises remain unfulfilled. Therefare, the first thing leaders should focus on is delivering on these
fundamental promises. Yet Europe cannol be everything for everyone, the head of every effort, the
champion of every initiative. Leaders should prioritize a set of “European common goods” where the
EU as a whole has a beller chance al success than individual member stales do alene. Finally, the
fact that many citizens feel left out of the European project has demonstrated the need to for a truly
people-centric agenda that seriously, clearly, coherently and boldly addresses the gap in public
trust.
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2, Step up Europe's global leadership role

Europe carries a special responsibility to embody and advocate for a rules-based, values-driven,
democratic and collaborative world order. People still look to Europe as a place where their human,
social and economic rights are protected and where they can live in freedom. This respect for and
faith in European values is a core asset that should be employed mare strategically to build
Europe's global leadership role and promote standards and norms that can be of value beyond the
region, including in the area of fast-moving technologies. European leaders should build on
Europe's role as a “normative superpower” while taking decisive aclion to defend the liberal and
open democratic model that has created prosperity and stability over the last decades.

3. Promote competitiveness, coenvergence and stabilization

Do not wait until another crisis arrives to strengthen the euro area; action that combines risk sharing
with long-term market discipline is needed now. This includes completing the Banking Union,
mitigating the doom laop of banking and sovereign crises and establishing a European deposit
insurance scheme. Equip the Eurozane budget with meaningful convergence and stabilization
functions, Create a common safe asset that does not require mutualization but prevents
destabilizing capital flows across the euro area. Ultimately, rebuilding trust in Eurcpe requires a
grand bargain of economic, financial and social measures, much like what was achieved at the
Bretton Woods Conference in 1944 With the current sense of urgency, we call for a European
Bretton Woods conference to jumpstart an ambitious agenda for Europe's economic future,

4. Future-proof Europe for the Fourth Industrial Revolution

The Fourth Indusirial Revolution has already transformed the way citizens, businesses and
governments engage with each other. As the global race for investment, knowledge, talent and
research intensifies, Europe must stay competitive against global powers while it designs ils own
human-centred approach to technological development. Leaders should consider a few steps o
future-proof Europe for the next era:

- Create a European tech venture fund for mid-cap companies. To boost the region's
competitiveness, Eurcpean mid-cap companies (between $2 and $10 billion) must be able to
reach glabal scale much more easily. The Eurepean tech venture fund should be specifically
focused on mid-cap companies and bring together governments with institutional investors ta
boest funding and remave policy and regulatory barriers.

- Establish a European talent tech pipeline for the next generation of European tech pioneers. A
consortium of top European universities, businesses and industry actors should create this
initiative, aiming to build a more systematic approach to scouting and cultivating talent.

- Keep Europe growing by seriously stepping up its ambitions in science, technology, engineering
and mathematics (STEM) education, as well as by boosting efforts to reach the European 2020
target of 3% investment of GDP into research and development (R&D).

- Investin the right digital and physical infrastructure to support Europe's digital transformation,
This includes physical railway connections and 5G and gold-standard broadband connectivity.
Leaders should create centres of excellence focusing on leveraging the comparative advantages
of individual member states throughoul Europe.
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5. Deliver a climate-smart and sustainable Europe

To secure ils common future, Europe needs lo continue to lead the global transformation lo an
inclusive, green and climate-neutral economy in line with the Paris Agreement. To deliver this
leadership, it is necessary to:

- Develop nationally determined contributions (NDC) that will deliver significantly reduced
emissions by 2050 with clear NDC investment plans and supporting policy measures to indicate
how this will be achieved across key sectors of the economy.

- Enhance carbon pricing mechanisms to stimulate the market for low-carbon solutions and
transition away from carbon-intensive activities. These need to be linked to industrial
development plans, regional and city-level development strategies.

~  Develop financing mechanisms that enable the scaling up of investments into nalural climate
solutions.

—  Develop clear plans to invest in job creation to support the low-carbon transition.

~  Support international partnerships that enable clean technology transfer in key regions that will
require investment and capacity building support o stimulate emerging economies as they
advance into clean industrial development while ensuring economic growth and social faimess
far a just transition.

ial ]

No single country in Eurcpe can achieve this alone. We call for strang collective European
leadership to stand up for our commaon European values, caplure the opportunities of the
technological revolution and deliver a sustainable and inclusive future for all.

Signed by the Co-Chairs of the Global Future Council on Europe

Mirosiav Lajéak, Minister of Foreign and Eurcgean Affairs of the Slovak Republic

Bealrice Weder di Maurra, President, Centre for Economic Palicy Research (CEPR), United
Kingdom, Professor of Economics, Graduate instilute Geneva, Switzerland

July 2013
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Underlying principles

While poiiticians, policy-makers, academics and others have
respended to Ihe recent rise in Euroscapticism by attempling
to define and design a new Europe, which acldresses popular
concerns and presents i1self as an attractive way forward,
we should first and loremost ask ourselves whether we have
even compleled the initial idea of Europe. Qur honest answer
is that we have nol vel even delivered on the original promise
of Europe: 1o guarantee security and stability, facilitate
economic prosperily, and safequard (he righls and lreedoms
of its citizens. The first underlying principle of our
manifesto is therefore to deliver on the original promises.

Europe cannot be everythng lo everyone. Il cannct be
the leader of every efliort, the champion of every issue,

al the forefronl of every initiative. In fact, most political
competencies and financial resources are in the hands of
national governments, whereas the mandate and buciget
of the European Commission are limited. This is by design,
of course. Thus, the second underlying principle is that
Europe needs to prioritize its attention and focus on
its three core areas: peace and stability, economic
prosperity, and social and economic equality.

Europe is its inslilulions; Europe is its national governments,
Europe is ils common values and a way ol lile. Bul most of
all, Europe is its people. Despite & growing loss of public
faith in institutions, Europeans trus! the European Union
more than they trusl their national governments. ' However,
there are also very desp divisions among publics in several
countries, and political movements with Eurosceplicism ‘
as their cenlral platiorm have strengthened acrass the
conlinenl. Europe needs to address the sources of this
discontent clearly, coherently and boldly, and then the
institutions and governments of Europe need Lo determine
how 1o realize these priorities lor 1he people.
People-centricism is the third underlying principle.

| See Eurobasometer, "Pubhe Opnion Monitonng at & gianca; The European
Parkarent and the expeciations of Euronean olizens™. March 2019, avalable ai
hitps:/fwww eurtpar eropa sudal- your- senicesiles be- heard/euroharometen 20190

plenary-march-a-2018/on plenary nsights-march-i- 2019 ! (pocessud 25 June 2019)

The “what” and the “how”
of Europe

In line with lhesa principles, we recommendation that
Europe &l large and the European Union in parlicular build
on the following three pillars, Thesa should constitute the
highest priorities of the next Commission. They represent the
three moslt impertant and most crucial deliveries on which
the Europe of Ihe immediata and long-lerm future should
focus. Policy suggestions and legislative proposals should
be introduced, adapted ancl implemented expeditiously to
strengthen one or more of the pillars. We present concrele
suggestions as lo what constitutes a fulfilment of each piliar.

1. Europe of peace and stability - because people want
to live in peace and safety

Since the earliest steps towards integration were laken in the
aftermath of world war, peace and stability on the continent
have been the central promises of Europe. Guaranteeing
security to the people from both long-exisling, lraditional
threals and new, emerging and even unknown ones is the
key responsibility of a continuously successful Europe.,

In response to the dramatically changing geostralegic
environmenl, European leaders need Lo take decisive steps
towards strengthening Europe's security and defence. To this
end, Europe needs to;

- Ensure that it executes a foreign policy and security
policy with the primary goal of securing peace on the
European continent
European loreign palicy should therelore first and
foremost concenlrate on the immediate neighbourhood,
an the forging of strategic partnerships with like-minded
partners, and on global conflict prevention o avoid
negative spllover effects into the European area.

- Gradually move towards even more increased
collaboration and the pooling of resources and
burden-sharing in defence
This would both reduce redundant costs and increase
the common Euwropean stralegic advantage. It includes
moving forward on smarl and flexible funding tocls, such
as the European Peace Facility, ensuring it receives
adequale financial and political resaurces 10 carry out 1ts
mandale.

- Taka lurther sleps lo unite Europe’s decision-making
powers by establishing a task force exploring the
creation of a European Security Council
The task lorce should investigate how such a new
institutional mechanism could coniribute 10 increasing
joint strategic analysis and to reasserting Europe’s role
globally in preventing and responding lo crises and
conflicts.

- GContinue actively advocating for and supporting (both
politically and linancially) a rules-based, multilateral
world order
This world order would be grounded on regional and
national ownership ol responsibility and risk

- Fully restore Schengen
Al the same time, Europe neecds to implemerit technical
and legislalive measures to guaraniee the protection of all
European exlernal barders
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Define sustainable, realistic and fair migration and
refugee policies

They must acddress the demograpiie neads ol (he
Eurapean cont ngnt, not undermine the national
sovereignly of Member Stales, and respect all
international commitments

Establish and strengthen joint mstruments ta protect
citizens from the physical threal of terrorism and
cross-border crime

Inves! inancally as well as poltically support new
resources and instruments to fight against
cyberthreats, cybercrime and other emerging dangers
associaled with technological pregress

This support musl also apply 1o fighting the spread ol
disinformation and efeclion manipulation, while respecting
human rights and individual liberties,

2. Europe of economic prosperity and high quality of life
- because people want to live a good, prosperous life

Securing a slable. sustainable and more prosperous

future has been the promise of an inlegraled Eurppe from
ils inception. It has been one of the main drivers of ever-
deeper European integration, and otten represents the most
important aspect in the European Union's appeal 10 cilizens.
Only a Europe that continues o provide for environmentally
sustainable economic growth and an increase in qualily of
life can be successiul in the eyes of the people. To this end,
Europe needs lo:

Fully complete the single market, including the single
market for services, energy and capital, as well as the
Digital Single Market, and cantinue to implement
European competition policy in the interest of Furopean
consumers, prolecling them from special inlerests
Expand the European enlrepreneurial ecosystem by
creating a European Tech Venture Fund specifically
fecused on mid-cap companies te not only increase
funding and provide patient capilal but also to remove
policy and regulatory chstacles lo reaching scale
Strengthen the euro area through more risk-sharing
combined with markel discipling, including completing
the Banking Union, mitigating the "doom loop” of banking
and sovere¢n crises. and establishing a European
Deposit Insurance

Equip the Eurozone budget with meaningful
convergence and slabilization functions

Create a common safe asset, which does not require
mutualization, but does prevenl destabilizing capital llows
across (he euro area

Continue 1o lead the global transformation towards a
green and climate-neutral economy 1N ing with Pans
Agreement objectives, and align climate action in key
areas, such as industnal policy, finance and research
Adapt education and skills training today to the labour
markel of tomorrow, Inter alla by regularly sharing best
practices in lifelong lzarning programmes and developing
Europe-wide platforms lar inlermation sharng on reskiling
programmes and labour market adaptation

Prepare the next generation lor the Fourth Industrial
Rewvolution by investing heawvly in education far youth in
science, lechnology, engineering and mathemalics (STEM)
Wark on harmonizing taxation standards, particularly

as pertains to the digital area, and conlinue lo lead in

effective regulation, especially around privacy and the
athical use of new technologies

Deovise a package of ecanomic, financial and socel
measures with a well-designed composition, much like
the grand bargain thal was achieved at the Bietion
Woods conference in 1944 as, ultimately, healing the nfts
and rebuilding trust in Europe requires such a package
With tha current sense of urgency, we call for a European
Bretton Woads and 1o initiate a dialogue on how ta take
this turther,

3. Europe of equality - because people want fairness
and respect

The idea of belonging and beiny respected by others lies al
1hﬂ hear| of both indwvidual and collective sell-worlh. Europe s
democratic values and insistence on human righls, dignily

| and talerance mus!t be tell in people’'s everyday lives. To this

end, Europe needs 1o

Increase the pace of socio-economic convergence
belween Member Siales by stepping up efforts to
radllice differences in key policy areas, such as socia
prolection, iving conditions and inequalities

Ensure decisions and rules {including budgelary,
procedural and institutional decisions) apply equally

to and are respected by all Member States and ail
citizens and, where they occur, remedy violations with
available instruments, irrespeclive ol size, wealth, status,
geography or political affiliation

Lead by example on the institulional, intergovernmental
and polilical levels, by modelling understanding and
mulual respect and working lo eliminate the perception
of second-class citizenship (Europe-wide or
nationglly), for instance by quaranieeing Lhe equal
availabdily and quality of foed, medicine and other
goods for all Europeans

Make sure that the European way of lile slands

for equal opportunities, while being mindtul that not
everyone benefils from European integration equally and
N the same way, and claborate pragmatic ways that
reach mare segments ol socielies (e.9. Euope's most
tangible benelits, such as the abalition of roaming and
open borders, are very visible among people who travel
frequently but fail 1o reach those who do not fravel)
Move towards a Europe-wide convergence of
labour conditions thal include working hours, pension
age, maternily and paternily leave, unemployment
insurance, etc.

Foster eivic education and participation in the
political process for all generalions. nationalties and
segmenis of sociely.
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Spreading the message

Narrowing down Europe's ambitions might sound imiting or
even impossible given the many areas, all of them important,
in which Europe has already made a positive impact on the
lives ot people. But aside from the underiining principles, thig
approach derives from the foliowing convictions: 1) every
policy suggestion or legiskative propasal, if broken down to
why it should matter 1o people, can aciually be classified
within one of these pillars; and 2) many of the goals and
aims predefined for Eurgpe can actually be by-producls and
derivatives of the successiul fulliment of these pillars.

In this way, il follows that creating a common European
identily, which has been the goal of the EU for several
decades, should nol be a goal initself, but that it will naturally |

follow and develop in people's minds If they can perceive that ‘ _

Europe delivers for them. Similarly, making Eurcpe a relevant
global political player will come as a natural resull of internal
palitical and economic strength. The pillars are the drivers
that eliow us to move forward. And if we manage to drive
Europe in this direction, at the end of the rcad, the things we |

have been siriving for — giobal influence, projection of values, | _

European identily - are a natural ocutcome. ‘

If we see change as a process, then identifying what to do
is step one, identifying how to do it is step two. There is
anoiher step though, which is spreading the message. The
vision needs 10 be delivered to the psople. And the main
message of this manifesto is simple: thase are the threa

things we want to achieve for you —peace, prosperity and
equality. This is whatl we are geing ta work on in Europe.

Global Future Council |
on Europe 2018-2019

— Ana Brnabié, Prime Minisier of Serbia

- Benoil Ceceuré, Member of the Executive Board,
European Central Bank, Frankfurl

~- Catherine De Bolle, Execulive Director, Europol
{Eurcpean Union Agency for Law Enlorcement
Cooperation), The Hague

- Jaroen Disselbloam, President, Euogroup (2013-2018),
Netherlands
waren Donfred, President, German Marshall Fund of the
United States, USA

- Mark Legnard, Direclor, Eurapean Council on Foreign

Relations, United Kingdom
- Miguel Milano, President, Sales, Europe, Middle East and
Africa, Asia-Pactic, and Lalin America and the Caribbean,
Salesfores, United Kingdom
— Yascha Mounk, Lecturer on Political Theory, Harvard
University, USA
— Robin Niblett, Director, Chatham House, United Kingdom
- Alexandros Papachelas, Executive Editor, Kethimerings
Ekdoseis, Greece
Norbert Rétigen, Chaiman of the Committee on Foreign
Affairs, Federal Assembly of Germany (Bundestag), Germany
— Helga Schmid, Secretary-General, European Union External
Action Service, Balgium
- Margarete Schrambick, Federal Minister for Digital and
Economic Affairs of Austria
Peter Seidel, Author, Germary
- Timo Saini, Minister of Foreign Affairs {2015-2019) of Finland
- Alexander Stubb, Vice-Prasident and Member of the
Management Commiltes, European Investment Bank.
Luxemboarg
Pater Szijarto, Minister of Foreign Aflairs and Trade ot
Hungary
Ulla Ternass, Minister for Development Cooperation
(2016-2019) of Denmark

World Economic Forum

- Martina Larkin, Head of Reglonal Strategies, Europe and
Eurasia; Member of the Executive Commitice

| = Pim Valdre, Community Lead, Europe; Global Future Councll

— Miroslav Lajcak, Minister of Foreign and European
Affairs of the Slovak Republic; Global Future Council
Co-Chair _

— Beatrice Weder di Mauro, Fresident, Centre for [
Economic Palicy Research, United Kingdom; Professor
of Economics, Graduate Institute Geneva, Swilzerland;
Global Future Council Co-Chair

- Mohamed Issa Abushahab, Ambassador of the United |
Arab Emirates to Befgium and Head of Mission to the
European Union, United Arab Emirates

- Ann-Kristin Achleitner, Professor of Entrepreneurial |
Finance, Technical University of Munich, Germany

— Gulnur Aybet, Senior Adviser to the President of Turkey

- Pascale Baeriswyl, State Secretary for Foreign Affairs of
Switzerland

— Grace Ballor, Max Weber Postdactoral Fellow,
European University Institute, [taly; Global Future
Councils Fellow

Manager
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